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EXHIBIT B 
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salaries, benefits, wear and tear on vehicles, gas; stuff like 
that. The entire office -- 

A. I'm sorry. Are you talking about expenses, or are you 
talking about project -generated income? 

Q. What you recouped: The project -generated income. What 
that ' s , like, a -- 

A. I'm sorry. I'm a little bit confused. I'm sorry, 

Mr. Briggs. If I could just ask you a question -- 
Q. Sure. 

A. So we ' re talking about project -generated income, income 
that we recouped. And then you asked me a question about -- 
THE COURT: I think it's good. Income doesn't 
include expenses. Expenses are deducted from income. It's a 
separate category. You're saying what the income was; what was 
generated in income . It's not the same as what is expenses . 

THE WITNESS: Thank you, Your Honor. 

MR. BRIGGS: Right. So that basically answered my 

question. 

Q. So do you know what the expenses were? Was there any way 
to keep track of -- 

THE COURT: Well, I don't know how you -- 
You talked about agents' salaries. I mean, it would be 
like -- I don't know that that's -- okay. 

MR. BRIGGS: I think the jury has a right to 
understand -- 
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THE COURTS No. Actually, well, I don't know whether 
they have a right to understand it or not. 

The question is, as a matter of law: Is it relevant? Is 
it relevant what the agents' income, what the agents' salary 
is? 

No , not relevant . 

MR. BRIGGS: What the FBI expended is. 

I'm not asking for specific salary. 

THE COURT: I thought you were asking about salaries. 
MR. BRIGGS: I'm asking what was kept track of. 

THE COURT: I guarantee you: Salaries are kept track 
of . 

MR. BRIGGS: Well, how would the jury know, unless I 
asked that? 

THE COURT: No, because they assume that everybody in 
the court is isn't a volunteer. 

MR . BRIGGS : Right . 

THE COURT: I mean, they assume that people get 

paid 

MR . BRIGGS : Right . 

THE COURT : - - for what they do . 

MR. BRIGGS: They pay taxes. They know people get 

paid. 

THE COURT: What? 

MR . BRIGGS : They pay taxes . They know people get 
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paid. 

THE COURT: It's not that they pay taxes that they 
know people get paid. People get paid. It's irrelevant. An 
agent's salary is irrelevant to prosecution and defense. Okay. 
So I'm not going to permit questions on the agents' salary -- 
MR. BRIGGS: Right. 

THE COURT: -- the cost of the buildings; what a car 
costs; any of that. I'm not going to permit questions in that 
area. 

MR. BRIGGS: Thank you, Your Honor. 

Q. So I just want to clarify that -- 
THE COURT: Go ahead. 

BY MR. BRIGGS 


Q. -- just -- not to beat a dead horse, but to make sure my 
question was clear, because there has been a lot of confusion. 
A. Yes, sir. 

Q. My question was to make sure that that did not include 
agents' salaries, gas, wear and tear on vehicles, and things 
like that. 


includes 


questions 


THE COURT: It's not a question of whether it 
it or not. He was discussing project -generated 
Income doesn ' t include expenses . That ' s a separate 
And as to expenses, I'm not going to permit 
along the line that you have suggested. 

MR . BRIGGS : I'm not asking about - - for expenses . 
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This is the problem. This has happened all week. We're not 
talking about the same thing. And the jury's confused here. 

THE COURT: They don't look confused. 

I'm confused. To tell you the truth: You want somebody 
who's confused? I'm confused. 

MR. BRIGGS: I have read the transcripts all week, 
and this has been happening all of the time. 

THE COURT: Well, I don't know whether this is sort 
of like a recurrent problem. I'd rather not have a colloquy 
with you on this issue at this time. 

MR. BRIGGS: I understand. I just want to ask a 
question about 


THE COURT: Ask any question you want. However, I 
want to advise you that I'm not going to permit questions 
directed to such things as agents' salaries. Okay. 

MR. BRIGGS: I wouldn't ask that. 

Q. I want to make sure that your accounting does not include 
that . I want to focus away from agents ' salaries . 

A. I'm sorry. So which accounting? Which part of the 


accounting? 


Q. On the PGI . You're not deducting, like, agents' salaries 
from that. You're not doing anything like that. Right? 


So -- 


THE COURT: I don't know how PGI, which is 
ject- generated revenues or income, deducts expenses. Does 
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it deduct expenses? 

THE WITNESS* No, it didn't. 

MR. BRIGGS* Here we go. Thank you. Your Honor. 

THE WITNESS* That's why it's called "income." 

BY MR. BRIGGS 
Q . Right . 

A. And so what I explained in court yesterday 

project -generated income -- and maybe it wasn't clear, so I 

could talk a little bit about that again. 

Project -generated income basically is -- through the 
course of the investigation, it's money that we would receive 
from, say, Mr. Chow's associates from conducting all of these 
criminal activities, to include the cigarette transactions. So 
we provide them with the purportedly stolen cigarettes. All of 
the money that we gather from that transaction becomes 
project -generated income. 

No other -- there's no other addition to that definition 
for project -generated income. There's no subtracting anything 
or adding anything. It's just plainly income that we generate 
through the course of the investigation from operations such as 
the undercover operations that we've defined. 

Q. So it certainly doesn't mean a profiting in any way, or 
advancing the FBI financially. It's a number. It's an 
isolated number. And it's not in relation to any kind of 
expense or -- you know, if the FBI spent a hundred million 


